Our other direct wholly owned subsidiaries are: PSEG Long Island LLC (PSEG LI), which operates the Long Island Power
Authority’s (LIPA) electric transmission and distribution (T&D) system under a contractual agreement; PSEG Energy Holdings
L.L.C. (Energy Holdings), which earns its revenues primarily from its portfolio of lease investments and holds our investments
in offshore wind ventures; and PSEG Services Corporation (Services), which provides us and our operating subsidiaries with
certain management, administrative and general services at cost.

BUSINESS OPERATIONS AND STRATEGY
PSE&G

Our regulated T&D public utility, PSE&G, distributes electric energy and natural gas to customers within a designated service
territory running diagonally across New Jersey where approximately 6.2 million people, or about 70% of New Jersey’s
population resides.
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Products and Services
Our utility operations primarily earn margins through the T&D of electricity and the distribution of gas.

. Transmission—the movement of electricity at high voltage from generating plants to substations and transformers,
where it is then reduced to a lower voltage for distribution to homes, businesses and industrial customers. Our
revenues for these services are based upon tariffs approved by the Federal Energy Regulatory Commission (FERC).

. Distribution—the delivery of electricity and gas to the retail customer’s home, business or industrial facility. Our
revenues for these services are based upon tariffs approved by the New Jersey Board of Public Utilities (BPU).

The commodity portion of our utility business’ electric and gas sales is managed by basic generation service (BGS) and basic
gas supply service (BGSS) suppliers. Pricing for those services is set by the BPU as a pass-through, resulting in no margin for
our utility operations.

We also earn margins through competitive services, such as appliance repair, in our service territory.



